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The Fotex Group had completed its report represerits activities during the months January
to September of 2008 in accordance with the pnesons of the IFRS. The data are
consolidated, but not audited.

As a part of the recent report the Fotex Nyrt. (@ijypoperating shareholding company) makes
public its non-consolidated balance and achieveraeobunts of its parent company, as well,
in accordance with the Hungarian accounting regariaf the data of which are not audited.

The circle of the companies included in the comtion has changed in comparison to the
base period, as follows: Because of the modificetio the organization within the Group , the
Azur Zrt. (exclusively operating shareholding compafusioned to the Keringatlan Kft. (Ltd.)
on 3F" August of the base year, while the a Dalia Kftd(). fusioned on 28 February of the
base year in the Kontur Zrt. (exclusively operatagmgreholding company). The consolidation
circle extended with the Balaton Glas Hotel Kfhatt was not present yet during the base
period, and with the Székhely 2007 Kft., which seped out from the Balaton Butorgyar Zrt.
(Furniture Factory Balaton Exclusively operatingugtholding company) on 3eptember of
the base year. The Fotex Records Kft. fusionethénHungaroton Records Kft. ofi' January

of the base year, then on"2Bebruary the Norba Kft., the Fotex IIl. Kft. arftetFotex Kont
Kft. fusioned in the Kontdr Zrt., while the DVDreHtt. fusioned in the Fotexnet Kft. Offst
July during the reporting period the Kont-Vesz Kiparated out from the Székhely 2007 Kift.
The circle of the companies involved in the cordgation, or the consolidated ownership
proportions of them are demonstrated in a separéabte. The voting rates and the
consolidated ownership proportions differ from eatier in some cases because of the cross-
ownership of some subsidiaries.

As a result of the modification of the activitigbe Group realises its receipts during the
reporting period first of all from leasing andrnautilization of real estates. The restructuring
of the activities of the Group during the base qeihas effectively ended. The company has
modified its main activities to the handle and depment of real estates through leaving the
trading activities step by step. The real estapdsased through the regression of the trading
network had been leased by partners out of the isrdne trading activity of the Group
relating to its whole activities and profit prodngiabilities is not considerable. As a result of
the modification the returns originated from thading activities of the Group having mainly
trading, or first of all considerable retail netkoequals to approximately 10 % of it total
returns. The costs for the one-fold modificatiorsem through the elimination of the trading
activities and the losses originating from the imgdactivities will no more arise in the future.
The Group will be able to direct its capabilitigsaagreater extent to its main activities, to the
utilization and development of real estates, tdrueturing the production activities, or to the
effective starting of new business branches inftitere, following its withdrawal from the
trading activities realizing the greatest revenefore the modification.

The Fotex Nyrt. wishes to extend its recent finahmivestments in the member states of the
EuroL:)ean Union, in order to which the extraordin@gneral Assembly of the Company held
on 4" August, 2008 has delivered a decision on the tooction of the Company into a



European Shareholding Company. The Fotex Nyrt. delsvered a final decision on its
reconstruction into SE on its General Assemblyd loel 28" September, 2008.

Through the modification into a European SharemgidCompany (hereinafter mentioned to as
SE) the realization of the internal market becormessible with the economic companies,
where the activities are not limited exclusively ftdfil the local claims. According to the
experience during the past years the physical engst of the management in the markets
targeted with our investments cannot be avoided. @ampany requires a mobility greater
than the recent one, in order to realize an expansn European level and to achieve the
targeted future extension and to the required fié in the market.

The changing into an EU company provides possgibiiiir changing the seat within the
European Union, through which the advantage for @kploitation provided by the direct
presence required to the optimal expansion in therd, for obtaining more, more exact and
quick information, to realize more flexible finangi and/or centralization of capital, to
optimise taxes, to transact lobby activities in thrgeted markets, to extend the recent holding
activities in that of international level, more sassful marketing and financing support to the
holding members at all times, interested in theoeixactivities can be provided. The registry of
the books in official euro facilitates the oriemat of the international small investors, while
the liquidity in the markets can considerably ims®e parallel with it. This can provide
advantage to the institutional investors, as welinvest in the shares of the parent company,
the business policy of whose does not make possthkErwise buying shares in the developing
markets. All the above may both considerably supfiw activity of the Company, and can
provide important advantages in comparison withréoent ones to its shareholders.

Since the basic activity of the Company does nangk, the risk of the modification above the
increasing costs of the operation at a financegtgortion is negligible, and cannot be
compared with the economical benefits providedHgyincreasing business possibilities. The
surplus activities provided by the change and teeeted profit connected to it can wholly
cover the increase of the costs.

Considering that the Fotex Group realizes its pofiartly in Hungarian forints, partly in
foreign exchange, or connected to the Euro rateatlshe moment, thus the rate risk regarding
the profits of the Group or of the parent companthis connection will not be changed to the
recent state.

The great proportion of the assets of the Grougistgof the real estates in the properties of
the parent company and the subsidiaries. The geatof the real estate properties will be
utilized through leasing outside the Group.

As a result of changing the strategy the Groupdm@nged into an undertaking for utilization
of real estates. At the end of the year — as gdheocaudited yearly report - the real estates both
of investment target and in own use had been resatel.

In the set-up of the real estate property of theugrthere was no considerable change during
the reporting period, thus we seem the data pwddigh the yearly report of the year of 2007 of
the Group as relevant value of the real estategotppwhat will be re-valued by the Company
in the yearly audited report of the actual year.

Area Real value (bottom estimation)
Category m? thousand HUF
Of Own Total Of Investment Own Total
Investment  Utilization Target Utilization
Target
Business- 144,581 770 145,351  58,822,43¢ 313,273 59,135,707

Premises



Bureau 6,317 841 7,158 1,927,542 256,619 2,184,161

Store room 97,609 8,171 105,78C 9,928,042 831,043 10,759,085
Other Building 58,009 62,538 120,547 4,496,22:% 4,847,261 9,343,484
Ground 676,628 183,188 859,817 16,773,98¢ 4,541,32¢ 21,315,311
Total: 983,145 255,508  1,238,65:¢  91,948,22¢ 10,789,52: 102,737,748

In the real estates offered for rent by the Grdup dominance of the retail real estates is
characteristic. Our market position is especialisorsy in the field of the so-called city
business-premises. The retail unit having the Ergeound-space of the Group, that is the
business-premises of the Shopping Centre Sugdotatty leased.

The office fleet of the Group means practicallyealrestate fleet in office houses of category
B, which can be rented. As to the leasing poss#sliof the office fleet, because of the
considerable extension of the modern office flbetleasing possibility of the category of not
A is in the background, since the persons lookorgoureaus of lower leasing fees are able to
choose from among a great number of such realesstand the upper limit of the achievable
leasing fees can be realised only at an even |vet.

There is a considerable amount of fleets of stotameses both and Budapest and in the rural
area, but — since the presence of the modern iogishtres —most of the real estates belong to
the second or third categories. Leasing of thermage difficult, as that of the business-
premises. The utilization figures of them at gréenel are less advantageous, than the average
market tendency.

The crisis in the financial market and falling-aifthe domestic economy had an unbeneficial
effect on the leasing, as well. The crisis begiowadays to arrive in the real estate market in
Hungary. The emptying proportion at the nationabrexny level in the bureau market
increased up to 15.11 % by the end of the thirdtgu&rom the rate of 11.58 % in the previous
guarter. The leasing fees stagnate. As a conseguéribe economical retardation in the retail
market a number of international commercial netwoskthheld the expansion, and they even
strongly exercise their claims for paying leasiag tonnecting to the returns. The decrease of
the returns in the retail withholds the expansibrthe domestic trading companies, as well.
The so called city shops, offered by the Group riesttof all the expectations of the domestic
trading companies. Most of our Leaseholders belmnthis circle. The smaller companies
operating one shop or two, will be expectedly fightth serious paying problems through the
effects of the even harder conditions in the marRéteir ability for paying leasing fee
decreases. The new lettings become even harddraaddr. The also generally emerging mild
demand in the logistics market decreased by an &rger extent at the national economy
level as an effect of the crisis, by decreasimgléasing fees. At group level the utilization of
the storage areas is the most unbeneficial, wihindt become worse during the reporting
period, but we were not able to achieve a condidenaositive change, neither, and expectedly
we will not be able to achieve it neither in theure, on the basis of the conditions in the
market. The Group pas special attention to the exaon of it costs, adjusting to the
unbeneficial conditions in the market, and makdsresf to optimalize them to the achievable
returns.

| . Development of the Returns

The Group closed the quarters | to Il of the y2@08 with a result after taxation reduced with
a minority interest of HUF 879.5 Million.

The gross coverage of the Company Group decrdagdd.6 %, that is with HUF 1,048.0
million as to the base period. The decrease rglatirthe base of the gross covering also in the



case of the sales costs and of the net revenubeokdles originates from the observed
decrease. While the net revenue from the saleeased by HUF 3,110.8 million (27.0 %)
regarding the previous period, in the case ofregltiosts a decrease of HUF 2,062.8 million
(42.8 %) can be seen.

The mass of the operation costs used in ordertadhvity decreased by HUF 1,528.6 million,
as to the base period.

On the basis of the total effect of the above, dperating and business achievement of the
Group equals to HUF 1,009.2 million during the dqee | to Il of the year 2008, what means
an improvement in the achievements of HUF 480.%ionil as to the base period.

The result of the financial operations of the Graquals to HUF 175.9 million. Its value
increased with HUF 292.0 million, regarding thedagriod, which increase is caused by the
assembled effects of the following elements:

While the interest incomes emerged at base lelvelinterest inputs decreased by 73.3 %, due
to the fallback of the paid bank interests, regpelst the value of the other line of the financial
operations increased by 91.8 %.

The collective result of the other financial opermas produces an improvement of HUF 289.4
million comparing to the base.

The incomes and outgoings of the financial openatiowith the exception of the interest
incomes and interest outgoings -, further the exthaary incomes and extraordinary
outgoings are shown in this line. The improvemeanmhparing to that of last year was caused
by a cost decrease above the decrease in the iscavhat is characteristically a result of
accounting the rate difference of the changing W& BUR exchange.

Our result before taxation equals HUF 1,185.1 omllas a consequence of the above, what
shows an improvement of HUF 772.7 million, regagdito the base period. The result
proportion to the minority percentage degradesatttéevement of the Group with HUF 4.1
million during the reporting period. The minorityoers receive from the achievements of the
subsidiaries on the basis of their ownership prigor The achievement after taxation
corrected by the minority percentage of the Grogyaés to HUF 879.5 million.

|1. Revenue

The net revenue from the sales of the Fotex Grauals to 73.4 % of the base period. The
consolidated domestic turnover of the export reesnduring the base period (68.7 %) equals
to 81.2 % of the similar period of the previousryea

Nearly 2/3 of the incomes of the Group is realiZenin other basic activities (greatly
utilization of real estates), the production atyivhakes nearly 2/9 of the total incomes, while
further 1/9 originates from the wholesale actiati@he above demonstrated shaping of the
revenue of the Group is basically the result of whéhdrawal from the trading branch. The
basis data include the turnover of the total resalés of the cosmetics and household branches,
as well, which had been withdrawn during the rapgrjperiod, while the activities in the
cosmetics branch during the operating period igicoimg limited to the retail sale of selective
and semi-selective products. The basis data indistethe revenues of the branches furniture
and furnishing, which were withdrawn in August digrithe base year.



At group level the production decreased by 29.0edating to the base period, while the
revenue in the retail activities decreased to 34 .2lating to the base data, and the wholesale
activity increased by 3.2 %, and the returns ofather basic activities emerged at basis level.

The total revenue of our companies complepngduction activities within the Group is less
with 29.0 %, than the actual total prices are. €Rport revenue of the production activities
decreased to 66.8 %, in comparison the same pefidtie previous year. There are two
companies within the Group, which perform produttactivities, there are the Ajka Kristaly
Kft., and our furniture producing company, the BebWKft.,, that supplies the Balaton
Buatorgyar Zrt. with base-material.

The revenue of the Ajka Kristaly Kft., comparingthe base period decreased with 26.3 %. Its
export sells equals to 71.9 % of the base, whiée dbnsolidated domestic income equals to
86.8 % of the base period. Its export sales equdbt8 % of its realized income. The revenue
calculated in USD during the reporting period dasesl by 17.6 %, with a decrease of 34.9 %
in the product volume and an overage increase @f @&6of the specific unit price of foreign
currency. Because of the sales volume decreaseneitaluring the first quarter of the
reporting period and the sales volume decreaseaa@ogty prognostized for the year 2008, the
Ltd. adjusted its production capacities to the diisg capacity of the market. The glass
furnace workshop modified its capacity to one potglsiss und one lead-glass to the end of the
second quarter. The Ltd. restricted its recentingltapacity to a smelting-furnace, required
for the production of 1 piece of a 1.0 t/day pa@ssid 1 piece of a 4.0 t/day lead-glass and
Uberfang products. During the reporting period aerage market-rate of HUF/USD 164.21
evolved, in opposite to the HUF/USD 186.26 durihg base period, while because of this a
revenue default of HUF 177.6 million has arisene lomestic sales decreased by 19.9 % at
actual price. The missing turnover of the four mMad®ps withdrawn during the year of 2007
of the Ltd. creates 10.6 % from the decrease &.19.

The consolidated net revenue of the furniture peodudivision of the Group realized from the
production is less with 28.6 %, as that of durihg similar period of the previous year. The
domestic sales decreased by 5.4 % in consideratitinthe base data. The shaping of the
domestic sales had been beneficially effected tfsall by the increase of the centralized
procurements of 33.0 %, as well as the increasewath in other tenders. The turnover of the
second-hand dealers considerably decreased (by#)6&nd the own shop turnover decreased
by 11.0 %. The export incomes realized with theniture production decreased by 53.7 %.
The decrease shown in HUF of the export turnover lma attributed over the unbeneficial
exchange rate shaping mainly to the fact that tbemMdgian buyer, who means nearly one-
third of the export turnover of the base period, ot accept the price increase declared last
year, and he covers his import demands with angih@tucer. This missing export turnover
has not been replaced yet with looking for a newebumoreover, also the existing greatest
foreign partner of the Company ordered less nelylyl/3-val in comparison to the base
period. Replacing the free capabilities with doneesirders and looking for new foreign
partners means dominant task in the future, as well

An even less percentage of the shown turnover ef Gnoup is created by the incomes
originated from the retail trade activity. The poofon of this activity relating to the total
activities equals altogether to 8.3 % (base: 21).0 %

Theretail turnover of the Group in comparison to the previous perasia result of a decided
self-directed regression decreased to 31.1 %. Duha reporting period the retail trade of the
Group decreased to 7 units of the producing congsamind above the sells in the model shops
it has realized through the 3 cosmetics beautyslopgrated by the Fotex Cosmetics, through
the 3 view and sound carriers operated by the Hotga Records Kft., and through the 1 unit
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selling books and through the 3 retail units mankgtlothing products of the Primo Zrt. The
turnover of the retail activities in the field otirhiture and furnishing takes part in a
determining order among the data of the base peti@d has been withdrawn through the
profile change of Domus, the furniture division thfe Group during the base year The
department-houses in Budapest, in Székesfehendarimasiofok increased the incomes of
Domus during he reporting period, while in &s\the invoicing the amounts not yet invoiced
from the resources handed over through an optiechpsing offer in 2007 for the companies
founded with a minimal Domus contribution for theeoation of the storehouse in the year of
2007, what had been shown as retail turnover.

The retail turnover of the cosmetics and houselolgions was determined by the fact that
we terminated the retail activity of the Azar Zrhat fusioned in the Keringatlan company
with the turning-day of the base year. During teparting period there were three exclusive
beauty-shops operating, specialized for sellingc®le and semi-selective cosmetics (Fotex
Cosmetics), from among which the Ltd. had recorsta its shop operating in the Shopping
Centre MOM in August this year, and made investsemicessary to the introduction of the
La Prairie cosmetic therapies, for the first timehe country. Because of the reconstruction —
as a consequence of the shutdown period of neadymonth — the retail turnover of this unit
with the greatest turnover in the company decrebgelD.1 % regarding the base period.

Our retail turnover in the clothing branch decrelaseth 35.5 %, mainly because of the
missing turnover originated from the shutdown &t éimd of the base year of the retail unit in
the MOM Park (shopping centre). Also the turnoviethe other, still operating retail shops of
the company is less with 9.6 %, as to that of dutive base period.

The Kontur Zrt. had operated e retail unit forisgllaccessory products for homes, the activity
of which has expired in April of the reporting pmti

The retail units operated by the Hungaroton Recdffis realized a turnover decrease
altogether 4.8 % regarding to the base turnovet, dlecurred because of the changes in the
network units (with replacing the activities in tBeina Plaza into the Shopping Centre Sugar
during the base period). The decrease of the retaibver of voice carriers had been partly
compensated by the increase of the turnover obtiu&kshop operated in the shopping Centre
Sugar.

The shutdown retail units of the Group we utilireough lease, the income of which will be
demonstrated among the incomes of the other besitis.

The turnover of the Group originated fomholesale trade activities is marginal, is shapes
4.2 % of the total turnover. The commission whdkegarminated during the past years, deal
with the wholesale selling of the own produced picid The activities of the Group during the
reporting period covers effectively the wholesdiéhe quality garments for means of the voice
carriers connecting to the activities of the mymiblishing house. The turnovers of both of the
wholesale business branches decreased. Our turmovtbe wholesale of clothes decreased
altogether by 6.4 %, the revenue of the domestiolegale equals to 3.6 %, and all these
because of the decrease of the export turnover%21.Phe turnover of the wholesale of the
voice carriers decreased by 9.0 %. The export weveh this business branch — despite of the
unbeneficial shaping of the exchange rates inctkasel7.6 %, while the turnover of the
domestic wholesale reduced by 20.0 %.

The even growing percentage of the total revente}(®@) consists of the revenue of titber
basic activities, within this mainly the revenues realized in castiem with the real estate
utilization. Here we demonstrated the revenues yalties originated from the licence
purchasing, the licence purchasing in connectidh thie activities of the real estate utilization,
of the tenancy economy, of the music publishingseothe revenue from the PR activities, or



revenues from the warehouse selling through thernet, from leasing DVDs and revenues
from the newly opened selling of movie tickets &ndfet wares.

The revenues from real estate utilization of theuprincreased by 26.8 % in comparison to
the base during the reporting period.

The Group realizes its leasing revenues greatlyutyin the Keringatlan Kft., which has been
founded for the utilization of real estates andtigh the Domus Zrt. and the Kontar Zrt.,
which had been reconstructed by changing profitapagh same the parent company disposes
over revenues originated from further licence pasthg (Duna Plaza tenancies), as well, as
the Hungaroton Records Kft. (tenancies in the MOdvkFShopping Centres).

Leasing of the real estates becoming free in takastate portfolio of the Company Group is
realized by the Sigma Kft. 28 new lease agreemuaandsben concluded in all the three market
segments (real estates in retail sale, officessém@s) during the first half of the year, and the
Ltd. was able to realize further 19 prolongatiorislease agreements. The modifications
initiated by the leaseholders , the number of tloglifications because of handing over the
lease agreements has, however, greatly increasedo Ahe retail units concluding new
agreements greatly decreased regarding to the ganwal of the previous year, because of the
recent economical situation on the one hand, amduse of the content of the retail units
waiting for utilization recently within the portfiol on the other hand. The so-called city shops
within the portfolio of the Group serve firstly faolfil the demands of the domestic retail
companies, that do not expand because of the watakvements of the economy, and they
postpone opening of new shops. The interest ofrthktinational networks focus first of all on
the new shopping centres being under construclibe. even harder market conditions will
expectedly speed up the increase of the payinglgrabof companies operating one shop or
two, which can be observed also during the repgriperiod, and the destruction in the
proportion of leasing real estates by the Groupr. @fer for leasing offices consists of real
estates of category B, the demand for this is fBwe interest toward or store-houses is weak,
we were not able to greatly improve out utilizatiodices, however, and despite to the mild
decrease in the logistics market, we achieved snonease.

Our company which achieved the highest revenue fieasing is the Keringatlan Kft., the
increased its consolidated revenue with 18.6 %rel®nue increase is due to the leasing fee
increase of leasing the new areas, not shown yétdarbase period, which were previously
empty, or constructed during the reconstructiotha Shopping Centre Sugar on the one hand
and due to leasing the real estates becoming pyopkthe Ltd. through joining the Azar Zrt.
on 37" August, 2007, which were empty during the baséogefThe considerable exchange
rate fluctuations during the recording period imsed our incomes invoiced mostly quarterly
with 3.0 %. The Domus Zrt. increased its incomeagimated from utilization of real estates
with 54.7 % after the profile change during theampg period despite to the fact that a part of
its buildings could not be leased yet. The utilaatfigures of its logistics real estates are
unbeneficial. From among our companies dealing vati estate leasing it is only the Kontar
Zrt. where the income originated from leasing esthtes decreased (7.2 %), since the number
of its un-leased business-premises increased. &lenue of the Kontar Zrt. figures one-tenth
of the total revenues of our three companies havaal estate fleets with dominant, great
investment targets.

Comparing to the base the leasing fee revenueeoGtioup altogether dynamically increased
due to extension of the real estate leasing andaltiee increase of the leasing fees.

1. Coverage




The gross coverage amount of the Group decreastd WWF 1.048.0 million (15.6 %)
regarding the similar period of the base year. @iberease of the gross coverage amount
occurred with a rollback of the turnover by 27.0a#d with the increase of the coverage level
by 9.1 %. The coverage level increased by HUF 76&3lBon because of the decrease of the
selling cost level, however, it decreased by HUB1Q.9 million due to the missing turnover.

The changes in the coverage amount and level atigiinom the changes in the structure of the
activities os the Group, as well. The withdrawatled commercial activity step by step, or its
regression decreases the net revenue of the sgi@sling to the base. The dynamic proportion
increase within the total revenues effects berahcihowever to the change of the coverage
level.

The change of the coverage amount of the main igetivduring the base period shows
different views: the wholesale decreased altogethidr 2.9 %, the activities in the retail trade
decreased with 65.8 %, and the production acts/iliecreased with 31.6 % due to the differing
changes in the turnover and covering levels.

The covering level of the retail activities incredsby 9.7 %. The retail margin level of the
cosmetics branch equals to 4.2 %, a the margin tdvhe clothes branch increased by 2.4 %
due to the margin increase realized through theormpurchases because of the beneficial
shaping of the proportions. The margin level oftingsic branch improved because of the high
margin achieved through the new field of activityat is selling books, taken during the base
year — in a part period.

The covering level of the wholesale decreased 6y2.the weight of its mass within the total
covering is not considerable. The margin extensobn2.7 % of the clothes wholesale
beneficially effected the changes of the levelthia activity, and opposite to this the decreases
of the overage covering levels of both the donsesmtid foreign export revenues of the voice
carriers by 8.3 %.

The decrease of the coverage level of the produetidivities is a consequence of the changes
in the proportions of production activities opemngtiwith different covering level at on hand,
and the result of the decrease of the effectiveeing level of the production level of the
glass-work. As to the glass and crystal produtts, the consequence of the increasing energy
prices, the exchange rate shaping of the Hungdadent, respectively of the unbeneficial
effects of the product assortment of small quasjtivhich can be manufactured with a more
labour-intensive work and with a specific highastficosts, that had been effected with the
export sales, and its overage price increase of @bGexpressed in USD was unable to
compensate. The decrease of the proportion of esates with lower coverage level and the
export price increase carried out during the fowytiarter of the previous year had positive
effects on the coverings of out furniture productiavhile shaping of the exchange rates had
negative effects on it. The covering level of tamfture production remained at base level.

The changes in the proportions within the net raesnof the other basic activities and the
sales had positive effects on the changes in thercw levels during the actual year, since this
increased nearly by 14.1 %, in comparison to thsebgeriod, because of narrowing the
commercial activities of the Group.

V. Shaping the Costs

The operation costs of the Group show a decreaseHUF 1,.528.6 million (24.7 %),
comparing to the base period.



The greatest proportion(41.3 %) within the operatcosts represent treests of personal
kind, the amount of which decreased by 24.6 %, comgaarthe base year.

The Companies belonging to the Company Group aebiesharacteristically
savings in the costs of personal kind. The mossidenable savings in costs had
been achieved through the decrease in the persaffedted because of
shutdowns warehouses due to changing profile byptraus Zrt. and decrease in
the personnel effected because of because of renagian by Ajka Kristaly Kft.
At Group level, besides of a decrease of 24.0 %hefgeneral number of the

personnel an increase of 7.8 % of the proportionages can be observed.
The stuff number of the Group employed in whole kirg hours decreased by 258 persons
during a year.

Within the operation costs the second greatestgotiom (30.6 %) is represented Hye costs

of material kind. The amount of them decreased by 35.2 %, comp#oitite base period.

The material costs of the not producing companiesnfamong the material costs of the
Company Group, as well as the value of the utilizedvices, respectively the value of the
other utilized services of the companies belongintpe Company Group.

The material costs of the not producing companiesvs a decrease of 5.8 %, comparing to
the base period, because of the reduction of theitaes. Within the material costs of the not
producing companies the greatest proportions(81.1&6¢ represented by the cost of water,
gas and energy, the amount of which emerged atlbask

The decrease of the costs of 13.1 % of servicesnaterial kind utilized at group level
comparing to the previous year is due to narrowanghe activities and due to the cost
reducing provisions. As an effect of the realizéuitdowns of shops and cost reducing
provisions the costs of leasing fees, communicadiod transporting costs, the maintenance
costs, the procurations paid for the agents, tiperxees, the costs for advertisements, public
relations and marketing, as well as the cost fardmg and treasure protection decreased
among others at Group level. The costs for educatma post graduation, however, increased,
comparing to the base.

The amount of the other services shows a decrd&®e®% at Company Group level. Among
the other services bank costs, paid customs athanrd security fees are shown. Besides the
authority fees — the amount of which increased ¢oenthan its two and a half fold — the other
costs belonged here show decrease comparing tathe period of the previous year.

The amortization costs at Group level equal to 17.5 % of the operatiostgothe amount of
which shows an increase of 2.1 % comparing to theebA considerable increase in the
amortization costs can be observed in the Keringaklft., that had been occurred first of all
because of the activations effected already dutegyear of 2007 through the reconstruction
of the Shopping Centre Sugar. This compensateddbeease of the amortization costs of the
Ajka Kristaly, that occurred because of the valeerdase not calculated for the equipment
placed out of the workshop circle (furnaces, etc.).

The other inputs make 10.6 % of the operation costs during the nteqgp period, and its
amount decreased by 22.6 %, in comparison to tee pariod, which decrease was especially
caused by the fact that the compensation of HUFriBlion paid by the Keringatlan Kft. to
the Magyar Epéik Rt. was a single amount during the year of 2007.

The marketing costs of the Company Group, comparing to the base palexteased by a

considerable amount, with 42.8 %, that can be ieghub the decrease of the marketing
volume and the changes in the combination. The atiaudk costs include the material costs and
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the used inputs of material kind of the produciogpanies, further the purchasing values of
the sold goods and the values of the sold (tramsd)iservices, respectively the values of the
activated own achievements.

The material costs of our producing companies shamwscrease of 14.1 %,comparing to the
base, that is due to the decrease of the materstd of 2.1 % in the case of the Ajka Kristaly
Kft, or of 38.3 % or in the case of the Bebufa Kihe cause of this considerable decrease is
characteristically the less production volume, shét of the production towards the products
of less material proportion, respectively the iase of the use of materials with less
production level with starting the activities okéthorba Kft., following the fusion.

Some 48.1 % of the material costs of our produaiogpanies consist of material and
intermediates, while 49.7 % of that consist of wag@as and energy costs. Both the amount of
the basic materials and the intermediates (-23,0e¥ the costs for the used water, gas and
energy show a decrease (-3.3 %), comparing todake.b

The amount of the services used by our producingpemies shows a decrease of 19.0 %,
comparing to the base period.

The Buying costs of the sold goods (ELABE = Eladottk beszerzési értéke), that creates the
largest part of the selling costs shows a decred®d.5 %, comparing to the previous year,
that decreased with a great extent in the caséhefDomus Zrt. because of the effected
withdrawal of the retail trade, while it has chadgeoportionally with the missing turnover in
the case of the Balaton Butorgyar Zrt.

V. Devices and Sources of the Group

The main amount in the balance of the Company Gdagpreased by 6.9 %, comparing to the
to the base period.

In the complement of the invested devices an isered# HUF 77.9 million (0.4 %) can be
observed, comparing to the previous year.

The decrease of 16.3 % in thenmaterial appropriations is caused mainly by the
depreciation calculated at the evaluation et thet @nthe year of 2007 for the Commercial
Right of FTC, which is registered as right of assdtie in the books of the Group.

The complement of thiactual devices increased by HUF 59.3 million, (0.3 %) comparing t
the previous period.

A considerable increase in the devices can be vbdext the Ajka Kristaly Kft. because of the
investments for the pastel and glass furnacestedtaturing the first half-year of 2008,
respectively because of the factual devices obdastehe Kontur Zrt. through fusioning into
the Norba Kift., as well, as because of the effectgdstments, or the activation of the leasing
rights for determined periods, bought from the-gelfernment.

The considerable increase of the long-ténmvestments, in comparison to the base is caused
by the loan provided by the Fotex Nyrt. for buysitares, within the frames of the suggestion
system of the management during the actual ye#in@one hand, further that Domus provided
a loan of considerable amount in order to buyingiaes for the companies in the furniture

trade, started with a minimal Domus participation.
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The value of the Goodwill decreased with HUF 29mi6ion (9.6 %) comparing to the same
period of the previous year. This decrease origohahainly from the account of the missing
value at the end of the year of 2007. The managemeauated the necessity of the missing
values of the goodwill, as indicated in the boo&sd delivered a decision that they will
account missing values in the case of goodwilltfer companies, where the discounted cash
flow does not support the value in the future.

The operating founds altogether decreased by 19.feP4ting to the base complement, the
occurrence of which is due to the collective effeat the decrease of 20.0 % of the resources
and the demands, of the decrease of a 19.4 % stabks, respectively of the multiplication of
the portfolios.

The decrease of 20.0 % of th®ck complement can be observed mainly in the caséef t
Domus Zrt., that is caused by the withdrawal ofctsnmercial stock as a consequence of the
shutdowns of warehouses and sell-outs of stockausecof closing its activities, further by the
eliminations and missing values accounted for ttoeks complements of the Hungaroton
Records Kft. and the Ajka Kristaly Kft. at the eoidthe year of 2007.

The portfolio considerably increased in comparismihat of the previous year, what can be
explained with the changes in the portfolio embodya credit connection with the target of an
endorsement in the property of the Group membehne. Jortfolio of the Company Group
consists mainly of portfolios with expiration dategthin three months, that will be trans-
categorized to among the funds.

The obligations of the Group consist of 6.6 % @& $burce complement, that show a decrease
of 4.9 %, comparing to that of the previous year.

29.2 % of the obligations consist of the long-tevbligations, while 70.8 % of consists of the
short-term obligations.

The value of the long-term obligations decrease8.By, comparing to the previous year.

Taking credit for buying vehicle by the Bebufa Kts well, as taking credit for buying a piano
Steinway by the Hungaroton Records Kft have be@wshn the line Long-term bank loans.
Its value decreased by 29.5 %, comparing to the pasod.

The sum of cautions from the leaseholders, respgtihe obligations of them towards the
remitted taxes from the previous years among otimetee case of our Companies acting in
leasing are shown in the line Other obligations,vwadl. Its value decreased by 5.2 %,
comparing to the base period.

Our short-term obligations decreased by 4.6 % auegrto the balance. The short-term
obligations of the Group, the values of the tamgserves, as well, as the passive scheduled
denotations are shown here. In the complementeobther short-term obligations an increase
of 7 % in the prepayments fro the buyers, a deered40.8 % in the transporting complement
of the Company Group, an increase of 8.1 % of ttieeroshort-term obligations, and an
increase of 60.1 % of the target reserves can bereéd.

In the case of the Domus Zrt. a considerable deergmathe transporting staff can be observed,
further also the transporting staff of the KerirgatKft., or of the Hungaroton Records Kft., of
the Primé Zrt., and of the Bebufa Kft. have consatily decreased, while in the case of the
Ajka Kristaly Kft. a considerable increase in thenisporting staff.
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In connection with the planned replacement of teat sn the subsidiary with the seat on
Cyprus, the considerable increase of the targedrves can be explained with the target
reserves elaborated for the future costs.

The percentage of the own capital within the saiafehe Group equals to 93.4 %.

The registered capital during the actual perioddased by HUF 200 million (2.8 %), since our
Company effected a basic capital rise through mgsdividend-priority shares during quarter
IV. of the base year.

Due to buying own shares during the actual yearctmplement of own shares decreased by
HUF 3.2 billion.

The considerable change of the achievement resethen the own capital is caused by the
adaptation of the achievements according to thanoal of the year 2007 into the achievement
reserve, the arrangement of the exchange rateatifes from the calculation of the balance
and achievement displays of the foreign subsidakept and displayed in Euro into forint,
respectively the arrangement of the exchange iffexaehces originated from the transactions
among these foreign subsidiaries and the Keringtfg the Ajka Kristaly Kft., as well, as the
Székhely 2007 Kft. (loan debt against the Downingtolding Sarl, which transferred to the
KONT-Vesz Kift., that segregated from the Székh@92Kit., following 3£' July, 2008.

The decrease of HUF 86.4 million (12.6%) of the avapital in the line Other reserves (good-
will) is caused by the account of the yearly loEsalue.

The decrease of 97.2 % of the minority contributoiginates from the accounts of the part of

the achievements of the Group, allocated to thenof @ther transactions in connection with
them during the actual period.

Personal and Organizational Changes

The KONT-Vesz Kft. segregated from the Székhely 26Gt., following 3T July, 2008,
where the ownership rights of the real estateseazgrém Hazgyari Ut have been transmitted.
The General Manager of the Kont-Vesz Kft. is Msndg Szabo, who functions also the post
of the Accounting Manager of the Kontur Zrt. at #ane time.

There were no other personal changes belongingrymd#ishing obligation besides that of
published in the report of the Group for the poe quarter.

Others

The Company — in accordance with the decisions 2852000. delivered by the General
Assembly — has completed the total replacemenh®fshares of the Fotex Nyrt. - with the
cooperation of the Keler Rt. — as of 2nd May, 2001.

With the turn-day 70,388,664 pieces of shares ha&esn replaced, while 334,986 pieces of old
shares have not been converted by the sharehol@leesnot converted shares have been
declared as unavailable by the Company, in accoeedaiith the legal rules in effect. The new
shares replacing the unavailable shares were sotddoCompany by the most optimal way
from the point of view of the shareholders. The @any hands over the incoming selling
price after having deducted the arisen costs,dtig the 3§ day after selling the whole share
complement replacing the recalled portfolio, ancbfid5" November, 2001, for the old, not
replaced shares to the owners of the recalled shiarem among the recalled shares the money
for 160,464 pieces have been sold until the toddsis while the owners of 174,522.
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The yearly ordinary general assembly of the Fotgxt.Neld on 28 April, 2004 delivered
decision on the transformation of the shares issoedrrinting by the Fotex Nyrt. into
dematerialised portfolio. The date of the transfation of the shares into dematerialised
portfolio was 11" November, 2004. The transformation of the shaces ahot affect the rights
connecting to the shares. The period for filing $hares issued by printing was open froffi 10
September, 2004 until f0November, 2004.

The shares issued by printing had been declarethasilable as of f1November, 2004by
the Fotex Nyrt.

From the shares declared unavailable because adtdealization the counter-value of 1,210
pieces had been paid until the today’s day, winke dwners of 140 pieces of recalled shares
have not claimed yet.

The extraordinary general assembly of the Fotext.Ngeld on 4th August, 2008 delivered
decision on the transformation of the Company mtéuropean Shareholding Company (SE).
The general assembly determined the turn-day ofsthedule of the asset balance in 30th
June, 2008. On the basis of the decision of themg¢massembly the shareholders, who do not
wish to participate in the European Shareholdingnfany to be established through the
reconstruction, are obliged to declare this evidanonriting within 15 days following the day
of the general assembly to the Government Boara/lphwith the certificate on freezing until
31% January, 2008 of the shares in the ownership efthNobody from among the
shareholders of the Company has filed such conegiopl declaration to the Government
Board. The Company accepted the filed schedulet dsdance on its extraordinary general
assembly held on 36September 2008, and delivered final decision entthnsformation into
SE. The date for transformation has been determinegil® December, 2008. The general
assembly elected the members of the Managemenhanakrson of the auditor, and accepted
the Articles of Association of the SE, respectivedlivered affirmative decision in connection
with all submittals required to the transformatidine registration of the transformation at the
company register is being under process. The Coypanvoked an extraordinary general
assembly on '8 December, 2008 because of the change of the néthe SE for calling for
supplying a deficiency by the Court of Registration

The quarterly report contains data and statemertish are real, and does not
keep back any fact, that has importance from thet@d view of the estimation
on the state of the Company.

in Budapest, on 14November, 2008

Gabor Varszegi
General Manager
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